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ATTE :  Special Cemtracting Miice
0ffice of the General Counsel

Claswification of Foreiga Posts

REFERPNCE: Memorandun from Personnsl Direetor dated 16 Septerber 1952
Memoerandum fron Chief, Division of Near Iast and Africa 4o [ersonnl
Director, dated 22 August 1952,

1. The referenced memoranda present the question whether the
granting of allowances for an pnelassified post, at the lew:l of to
lowest rates for a classified post within the country, may he oXe
Lended beyond an initisl six month period as providad by nestiona
3,52 and k$52 of the Standsrdized Allovance Negulations. Althougn
this office percelves no legal ocbjection %o extension beyoni the
initial six months, administrative conslderations not gelvlie +o
this discussion would aypear to dictate that wmelassified posts be
classifiod et the earliest possitle moment aftar asgigment of per-
sennel to such nosta,

2, Executive Order 10100, Regulations Belating to the Urantir
% a8 by the Rirmt 2§ Len atellirarce, ol ~e-
ve & s provides in pe

M,uesls The allowangas granted by the Jirector of
Centra) Intelligence under section 5(b) of the Central
Intelligenoe Agengy Act of 19L9 shall conform to the
sllowances grentad by the Sceretary of State in accor -
ance w.th the regulations prescribed by him...as to
places or aities with respect to vhich such regulstiors

2, Tho Iirector of Csatrs) Intelligence may pre -
cribe such further regrlations as he may deen necessa v
to effeetuate the purposr of this order....” (Fmphasis
supplied)

25X1A So mch of section (il of the Confidential Funds Regulitions 3
relgtes to post allewances, is the implementation af the ephasizxt
portion of the faregoing Executive Order authority. In corsequence,
sections 3,52 and 11,52 of the Standardized Govermmsent Civilian 2l-
lowance Regulations (Forelgn /reas) are only binding on this Azensy
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insofar es they establish g method for initial doteraination o the
rate at which Government exployees 3:all be pald quasters and ost
allowances at unclasaified pestz. (Thay do not relate to the . rant
of quarters aod post allowsnees o1 fae right of an esployee to re-
caive quarters or post allowances.) As stated above, however, ...
the allewances grantod.e..shall corform, so iar as practicable, to the
general standamis and rates,..”

3¢ Informal lnqair; at State Department indicates that atsr
assignment of perscanel to an unclasrified post, s tantative ¢ sssi~
fication of the post is established s the basis of Rctail Price
Schedules sulmitted hy the employees upon arrival st the uncla:sified
post. This initial or preliminar; olassification is establishied at
& lovel lower than the snticipated final claseification (to evoid
possible colleation problems)., Upon submission of final detsl od
informatlon frem the ares, ths post .8 elessified and this olarsifi-
cation 18 retresctive to the date of arrival at the post. latr
reclassification of a voet hae only orospective effect,

e Although a request for clsssificstion of a post might be
forwardad to the State Depactment, it is discrstiona:y with thos
sgenoy in accordance with the provimicns of ‘Xecutive Order 10:0J,
CIA may establish a classification witil such tire a3 Stale han
acted, At that tine, the classification established by Stete -ould
control.

S5e Froa the foregoisg it is sesn that failure of this Aoney
to ciasaliy a post, or to roquest clasmificetion by the State leparte
ment, way not operstc to preclode the payment of post allowanci s to
personnal etationed at unclaszificd posts, Fallure to doteruie &
preliminary dlassificstion would lesve the rate of the lowest jost
in the gountry of aasdigmment as the offective rate. letablish ent
of claszsification niht well create a new rate effcetive upan (ate
of arrival st the post with the coasuquent adjustment of allewinces
due the individual,

6, With referance to the opeciic vase presentad by No/A mé
in the absence of port elagsification, the cbwious intent of tie
contract prevision is to grant quartors and cabt~of-diving allcwasces
“at the maximum rates prescrided ia the Standardized Govermmen! Civi~
lan Regulstions.” The rate provided by the Standardized Gove: maent
Allowsnce Regulations st that time was the lowest rate for a ¢iassi-
fied post within the sowmiry of assinowet. Viere the post to te
clasgified by Siate Department, payment wmder this provision s culd
be sdjusted accordingly. In the absones of classificetion, thw dura-
tion of the rate thus established at the outset woull cemtimie for
the duration of the contract.

- dem

Approved For Release 2001/08/27 : CIA-RDP57-00384R000400090020-9



Approved For Release 2001/08/27 : CIA-RDP57-00384R000400090020-9

7+ The sther guestions presonted having bee: answered by the
discussion sbove:, 2 speeific answer is not presented for each one,
Ve will be glad %o astist in sny further quesiions you BRY jave on
problems that wry arise in implementing the provisions of Bweeutive
Grder 10100,

25X1A

Attachment - Memo fror: (hlef, MEA to Personcel Direcbor deted
22 Augumt 17h2,
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